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Presents 

Understanding Auto Insurance Discounts & How to Obtain Them 

At United Agencies, we do our best to educate you on insurance and the discounts you 
may be entitled to. In this document, we explain which discounts are automatically 
applied when you get an insurance quote, which ones require driver initiative, and show 
drivers how to get them and save on their car insurance rates. We also discuss usage-
based discount programs offered by some companies.  

Here is the information: 

 

Driver Safety Based Car Insurance Discounts 

These types of car insurance discounts reward drivers for their good driving habits. 
They are the most common across insurers and make up a sizable chunk of consumer 
savings on car insurance rates. The categories are: 

➢ Defensive Driving 
➢ Accident Free 
➢ Safe Driver 
➢ Low Mileage 
 

Defensive Driving Discount (10% to 15%) 
Drivers who take defensive driving lessons from a certified or registered school will 
qualify for a 10-15% on their liability, collision, and personal injury or medical payment 
coverages. Classes teach drivers how to better assess road, traffic, and weather 
conditions to avoid collision accidents. 

One place to find classes is through the National Safety Council, which offers online 
defensive driving lessons certified by most states. Some companies automatically ask 
whether you've taken defensive driving lessons when quoting your rate, but you can 
even get the discount in the middle of your policy. Lastly, before signing up for the 
lesson, check with your insurer to see if they require being a senior citizen to be eligible 
for these reductions.  

 

https://www.nsc.org/
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Accident Free / Good Driver Discounts 
Most insurance companies offer driver discounts if you’ve been accident-free for three 
to five years. This discount is usually automatically applied. If you do not qualify at sign 
up, you will be able to adjust your premium if you have stayed accident-free for their 
required time period by the time of your next renewal. The definition of a “good driver” 
may change slightly between companies. United Agencies representatives know the 
differences and can help place you into the policy with the best discounted rate 
possible.  

Safe Driver Discount (10%) 
Slightly different than “Good Drivers,” a “Safe Driver” discount is given to motorists for 
conservative habits such as having all passengers wear seatbelts, low driving speeds, 
less aggressive braking, etc. We have seen insurers discounting liability and collision 
auto insurance premiums by about 10% and higher for these good driving habits. For 
many insurers, safe and good driver discounts are relatively the same, although they 
may vary slightly depending upon who insures you.  

Savings for Low Mileage and Usage (varies - up to 20%) 
If you don't use your car often, you may qualify for a low mileage usage discount. 
Whenever you get a quote, insurers will ask about your average annual mileage. The 
average person drivers around 12,000 to 15,000 miles per year, but those who drive 
less than 7,500 can see some great discounts. Some companies offer a discount as 
high as 20% for low mileage drivers. In order to qualify for this discount at certain 
companies may require you to sign up for driver monitoring technology.  

For help with obtaining your safety discount Contact a United Agencies 
Representative today. Our agents are standing by ready to assist you. 

 

Driver Status Based Car Insurance Discounts 

These are discounts that are based on the driver, just not on their driving habits. 
Whether your child is a good student, or you served in the military, your personal profile 
can be key to saving a pretty nice amount on your car insurance. 

Good Student Discount (5% to 25%) 
Unfortunately, being young can cause rates to go high before turning age 25. If you 
maintain a B average in school, however, you can qualify for savings as high as 25% in 
discounts. You simply need to be a full-time student and provide proof of your scholastic 
records to the insurance company. A UA rep can help assist you with student discount 
details and how they work. 

Away-From-Home Student Discount (5% to 25%) 
Parents, you can save on your insurance policy if your child driver left their car at home 

https://ua-insurance.com/contact
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when they went off to college, and said college is located more than 100 miles away 
from home. You may ask your agent right away or check on your next renewal that your 
child is 100 miles away from home and does not have access to the car. This should 
show a significant reduction in your liability coverage, as we have seen as much as 25% 
savings on premiums. 

Professional & Academic Organizations, Employee Discounts (2% to 10%) 
Most insurance companies have affiliations and partnerships with other organizations 
that provide their members or employees with additional discounts for insuring their 
vehicles. These tend to be trade or professional organizations and university alumni 
groups. Ask us about employee discount organizations and programs.  

Senior/Mature Driver (5% to 10%) 
Drivers above the age of 55 may qualify for additional premium reductions in the form of 
a Senior or “Mature Discount.” Most companies will offer a 10% discount for basic 
liability and physical damage coverage. Some insurers will also reward drivers past the 
age of 55 if they receive certification from taking a Mature Driver Improvement course 
online. This course covers similar grounds as a defensive driving course does, and 
brushes up on your knowledge of the latest defensive driving tips. Learn more about 
Defensive Driving for details. 

Military and Federal Employee (8% to 15%) 
If you have served the United States through military or federal government 
employment, you can find companies that honor that contribution. Some insurance 
companies will offer 8% to 15% discounts to active service members, federal 
employees, as well as veterans and retirees for their entire policy premium. Other firms 
exclusively provide auto insurance products to military and defense personnel, and 
extend that benefit to family members up to two generations, including step-relatives, 
etc. For help with obtaining status based discounts Contact a United Agencies 
Representative today for assistance. Our agents are standing by ready to help. 

 

 

Car Policy Insurance Discounts 

The next level of car insurance discounts available are based on your policy. You can 
alter your policy in specific ways to maximize certain discounts. These discounts are a 
mix between having to request the discount and having it automatically applied. Here 
are the discounts: 

Homeowner Car Insurance Discount (varies - 3%) 
Some insurers will give a home ownership discount even if the policyholder has not 
purchased homeowners insurance with them. When available, the discount is applied to 
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the liability, physical damage, personal injury protection, and UM/UIM coverage 
premium (a majority of the different types except rental and towing coverage.) A 3% 
discount to qualifying homeowners is common. Some insurers will honor both bundling 
and being a homeowner, and they are usually automatically applied when you apply. 

Multi-Car Discounts (varies - up to 25% on combined) 
Some insurers will give as much as a 25% discount for a multi-car policy. Putting 
multiple cars together under the same policy could save anywhere between $200 to 
$500 per year on car insurance costs, versus having two separate insurers. Many 
companies will ask that all vehicles on the same policy be owned by persons related by 
blood or marriage, but in some cases, insurers will also accept unrelated roommates for 
multi-car discount consideration (given that they might jointly own or drive the vehicles). 

Bundling / Multi-Policy Discount (5% to 25%) 
Additionally, consumers with multiple assets to protect, such as auto and home, can 
potentially save on their overall insurance costs by placing them with the same 
company. The bundle can come in many combinations, such as auto + home, auto + 
boat, and auto + home + umbrella policy, to name a few, and each result in a different 
amount of premium reduction. 

While the discount is not necessarily equally applied across different insurance lines, 
insurers give a range of 5% to 25% discount off the total auto insurance premium for 
bundling policies. If you need help comparing rates, please Contact a UA Agent for a 
free price quote. Agents are standing by ready to assist you with your questions. 

Paid-in-Full Reduction (5% to 10%) 
Insurers will encourage you pay your entire 6-month or annual premium up front, by 
offering you a discount of around 5% to 10%. This is an option on your quote page that 
you may wish to choose, and it usually requires the full premium upon the policy’s first 
effective date in order for the discount to kick in. 

E-bill / Auto-Payment 
If you have opted for an e-bill, there is a chance you can qualify for some savings on 
your premiums. This type of discount isn't all that common at the moment, and 
generally, larger insurers with a strong online presence have this available, and believe 
it or not, going paperless can also offer incentives with some carriers.  

Loyalty Discount 
Insurers fight to keep business by offering loyalty discounts to loyal customers. While 
some providers refer to their multi-car and bundling discount as a form of “loyalty 
discount,” we have seen other insurers rewarding consumers who've stayed with the 
same carrier for a long time with specific incentives. This discount doesn’t necessarily 
come in the usual percentage premium reduction, but it could be more rewarding in the 
long run. For example, some companies offer a 5th year customer with one large 
accident forgiveness and distinguished customer service. How much does accident 
forgiveness equate to? Loyal drivers could be saving approximately 20% in total, from 

https://ua-insurance.com/contact
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avoiding the accident surcharge applied to their liability coverage and collision coverage 
premiums. Loyalty program specifics vary by insurers and state. 

At United Agencies, we believe it’s always important to compare rates regularly. Studies 
indicate that, on average, long-term policyholders could save up to 20% or more on 
their annual auto premiums just by comparing rates and even switching carriers if 
necessary. For help with obtaining policy discounts Contact a United Agencies Rep 
today. Our agents are standing by ready to assist you. 

 

Vehicle Insurance Discount Additions 

If your car comes with certain attributes such as an anti-theft device, VIN stitching or 
anti-lock brakes, you likely will qualify for a few discounts. These additions to your 
vehicle provide a level of comfort to your insurance company because it reduces the 
risk of damages that are prevented by these additions. 

Anti-Theft Car Insurance Discount (5% to 15%) 

Having these devices and features may help provide drivers with peace of mind, deter 
actual theft, or recover stolen vehicles, but they actually do little when it comes to saving 
on your car insurance premiums. Motorists can save 5% to 15% on their comprehensive 
coverage (up to 25% when insurers allow “stacking”). Comprehensive premiums tend to 
be the cheapest piece of your total coverage. Since these devices begin usually at $20, 
and can cost up to $200 or more, their costs usually outweigh their benefits. We don't 
recommend drivers get these features for the sake of savings on their premiums. 
Consumers should consider them more as investments from the perspective that these 
anti-theft devices can go a long way in preventing further property loss and their 
resulting premium increase. If your car is often the target of auto thefts, investing in one 
of these anti-theft devices may make sense. 

Anti-lock Brakes (ABS) (5% to 10%) 

Most insurers we have seen require ABS to be factory-installed in order for a vehicle to 
qualify for this discount. As a result, this discount is usually automatically applied when 
you apply. Nevertheless, if you do not see this discount on your policy, be sure to ask 
your agent to verify this. This discount could mean 5% to 10% off your collision 
coverage premium, and depending on your car type and deductible chosen, that could 
translate into $20 to $100 savings a year. 

Passive Restraint (25% to 30%) 

Passive restraint equipment includes front airbags and seatbelts. Since 1983, all new 
cars have passive restraint systems installed by default, and insurers are giving out 
generous discounts for at least driver seat and front passenger seat airbag and 
seatbelts. When the vehicle meets these requirements, passive restraint discounts of 
25% to 30% are applied to the policy’s Personal Injury Protection or Medical Payment 
coverage premium. 

https://ua-insurance.com/contact
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New Car (10%) 

For drivers insuring a car they just purchased, a new car discount could be available to 
reduce the cost of your physical damage coverage premium. This really differs by 
insurer and state, along with how "new" is defined. Some companies offer new car 
discounts if the driver is the car’s first title owner, the car is less than three years old, 
and/or later model. Once drivers and their vehicles qualify, however, the 10% discount 
will remain on the insured’s policy for three years without additional renewal action. 

Daytime Running Lights (3%) 

Just like your nighttime headlight, daytime running lights are believed to reduce collision 
accidents. While manufacturers don’t always equip cars with daytime running lights, 
having them could get drivers a 3% discount on almost the entire car insurance 
premium (except for comprehensive coverage). Although there are still debates about 
the effectiveness of daytime running lights, several large insurers offer this discount. 

For help with obtaining discounts for additions, Contact Us today. Our agents are 
standing by ready to assist you. 

 

Usage-Based Discount Programs 

A number of insurers have taken a step further to reward safe driving by creating 
gadgets which monitor a customer's driving habits. Drivers can install a widget that 
measures metrics from your speed, mileage, time of day driven, to braking activity.  

Upon policy enrollment, drivers receive a gadget that connects to their car’s onboard 
diagnostics (OBD) port (standard for cars manufactured after 1996), which allows the 
insurer to record their drivers' data. Based on the data collected over six consecutive 
months, your car insurance company will either determine if you're eligible for a usage-
based discount or rewards program. Some insurance companies offer up to a 6% 
discount. 
 
Remember, a great majority of discounts are factored into your rate. Information and 
data are pulled from the vehicle ID number, which contributes to rate discounts.  
For questions about usage discounts or any other insurance matters, contact United 
Agencies today. Our agents are standing by ready to assist you. 
 
You may also call us toll-free at (800) 252-0804 or feel free to Visit Our Website. Our 
trained experts are happy to help you with all of your insurance needs. 
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